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1. Items regarding preparing quarterly financial information

A. Accounting standards:
B. Change in method of accounting procedure:

C. Scope of consolidation and application of the equity method:

Number of affiliates accounted for by the equity method: ............cccooveiiniennn
D. Change in scope of consolidation and application of the equity method:

Change from March 31, 2006:
Newly included in consolidation

Excluded from consolidation............ccccoviiieeiiiiincccseeee s
Newly included in accounted for by the equity method: ............cccccoeennee.
Excluded from accounted for by the equity method:...........ccccccooinininenne.

Change from December31, 2005:

Newly included in consSolidation: ...........c.ccooeiiiiieriieeee e

Newly included in accounted for by the equity method: ............cccooeeneee.
Excluded from accounted for by the equity method: ............cccoveirciinennn,

2. Selected Consolidated Financial Performance

U.S. GAAP
Not applicable
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(1) Consolidated Financial Results (from October 1, 2006 to December 31, 2006)

Japanese yen
(Millions except per share amounts)

Three months ended December 31,

NEt SAIES ...
Percent change from the previous period

Operating INCOME..........ooiiiiririeie s
Percent change from the previous period

Income before provision for income taxes..........cc.ccceee.e.
Percent change from the previous period

NELINCOME .....viiiicicee s
Percent change from the previous period

Net income per share- basiC..........ccocevereieiiiencieiee,

Net income per share- diluted ...,

2006 2005
¥159,304 ¥136,729
16.5% 6.6%
17,031 15,003
13.5% 3.6%
18,057 19,638
(8.1)% 61.2%
9,299 12,124
(23.3)% 49.8%
¥64.28 ¥84.43
¥62.46 ¥81.38

Notes:

1. Percentage change indicates the change relative to the same period of the previous fiscal year.

2. Average number of shares issued and outstanding (consolidated):
144,674,716 shares for the three months ended December 31, 2006
143,589,093 shares for the three months ended December 31, 2005

3. Atwo-for-one stock split on the Company’s common stock effective November 18, 2005 was implemented

for shareholders of record as of September 30, 2005. Therefore, per-share amounts of basic and diluted net

income for the three months ended December 31, 2005 retroactively reflect the effect of the stock split,

assuming the split had taken effect on April 1, 2005.



(2) Consolidated Financial Results (from April 1, 2006 to December 31, 2006)
Japanese yen (Millions except per share amounts)

NEL SAIES......eeiiee e
Percent change from the previous period

Operating INCOME..........coreieieirese e
Percent change from the previous period

Income before provision for income taxes..........cccceeveen.
Percent change from the previous period

NEL INCOME ...
Percent change from the previous period

Net income per share- basiC..........cooereveieiinenencieen,

Net income per share- diluted ..o,

. Year ended
Nine months ended December 31, March 31,
2006 2005 2006
¥459,141 ¥392,903 ¥536,858
16.9% 7.8% 10.5%
49,077 40,081 53,426
22.4% 3.9% (0.4)%
50,718 49,825 64,378
1.8% 25.8% 12.4%
30,075 32,525 40,949
(7.5)% 34.7% 22.4%
¥207.92 ¥227.31 ¥285.47
¥202.04 ¥218.58 ¥275.05

Notes :

1. Percentage change indicates the change relative to the same period of the previous fiscal year.

2. Average number of shares issued and outstanding (consolidated):
144,646,244 shares for the nine months ended December 31, 2006
143,086,117 shares for the nine months ended December 31, 2005

143,444,914 shares for the year ended March 31, 2006

3. A two-for-one stock split on the Company’s common stock effective November 18, 2005 was implemented for

shareholders of record as of September 30, 2005. Therefore, per-share amounts of basic and diluted net

income for the nine months ended December 31, 2005 retroactively reflect the effect of the stock split,

assuming the split had taken effect on April 1, 2005.



Qualitative information and overview of consolidated business performance

During the first three quarters of fiscal 2006, net sales grew by approximately ¥66,200 million

(17%) year-on-year, and operating income rose by ¥9,000 million (just over 22%).

Over the first three quarters of fiscal 2006 (the nine-month period April 1, 2006 to December
31, 2006) total consolidated net sales reached ¥459,141 million, rising 16.9% in comparison to the
corresponding nine-month period of the previous fiscal year, while consolidated operating income
increased by ¥8,996 million, or 22.4%, to ¥49,077 million. However, factors in non-operating areas,
including a substantial decline in foreign exchange gain, a drop in gains on sales of marketable
securities, and a special income tax of ¥2,875 million associated with transfer pricing taxation,
resulted in a 7.5% decline in consolidated net income to ¥30,075 million. Excluding the factor
regarding transfer pricing taxation, consolidated net income would have increased by around ¥430

million year-on-year.

The following discussion, including year-on-year comparisons, refers to the third quarter
alone.

Net sales for the third quarter were ¥159,304 million, up ¥22,575 million, or 16.5%, in
comparison with the third quarter of the previous fiscal year, and operating income rose by ¥2,028
million, or 13.5%, to ¥17,031 million. Income before provision for income taxes, however, fell
¥1,581 million to ¥18,057 million, as a result of a decline in foreign exchange gain and gains on
sales of marketable securities. As a result of the above factors and the increase in corporate taxes, net
income declined ¥2,825 million year-on-year to ¥9,299 million. However, if the effect of transfer
pricing taxation were excluded, net income would actually have increased by ¥50 million over the

third quarter of the previous year.

Compared to the second quarter of fiscal 2006, third quarter net sales increased ¥5,286 million,
or 3.4%, but operating income rose only a slight ¥19 million. Net income for the quarter declined
¥2,628 million, or 22.0%, as a result of the fall in foreign exchange gain and the increase in
corporate taxes. If the effect of the transfer pricing taxation on third-quarter income were excluded,

net income would have increased by approximately ¥250 million.

Total net sales for the third quarter were up ¥22,575 million, or 16.5%, year-on-year, and all
segments including small precision motors business posted double-digit growth. Sales for each

business segment were as follows.



Net sales in the small precision motors business rose ¥11,331 million, or 15.7%, to ¥83,302
million. Sales of spindle motors for hard disk drives (HDDs) grew approximately ¥9,500 million, or
22%, and by volume increased 26%. Average selling prices were down approximately 3% on a yen
basis, and, because the exchange rate was almost unchanged from the third quarter of the previous
fiscal year, dollar-denominated sales prices were also about 3% lower. In comparison with the
second quarter, sales volume rose approximately 5%, representing growth of approximately 4
million HDD spindle motors. Net sales of DC motors increased approximately ¥1,200 million, or
6.5%, but this included the sales contributed by group companies such as Nidec Sankyo, which
showed a 4% decline. Accordingly, sales for Nidec and its direct subsidiaries dealing in DC motors,
chiefly DC motors for optical disk drives, rose approximately 13%. Sales for brushless DC fans

grew by around ¥1,100 million, or 12%, year-on-year.

Net sales in the mid-size motor business rose by ¥11,699 million, or 27.2%. Of that increase,
sales of motors for automobiles contributed approximately ¥600 million, around one and a half times
the sales for the same period last year. In addition, motors for home appliances and industrial use

both increased, with sales of the former in particular growing nearly 30%.

Net sales in the machinery business were ¥19,743 million, a ¥2,857 million, or 16.9%,
year-on-year increase. The rate of growth slowed in the third quarter compared with the 29% growth

rate of the first half, due to lackluster growth in Nidec Sankyo’s machinery-related sales.

Net sales in the electronic and optical components business rose approximately ¥5,200 million,
or 15.8%, to ¥37,807 million. This was primarily due to steady growth in sales of Nidec Copal’s
camera shutters, plastic lens units, and other optical equipment, as well as expansion in sales of

Nidec Copal Electronics’ electronic circuit components.

Net sales in “other” businesses totaled ¥6,753 million, an increase of ¥716 million. Around

¥500 million of this increase was due to growth in sales of pivot assemblies.

Operating income for the third quarter was ¥17,031 million, up slightly more than ¥2,000
million, or 13.5%, year-on-year. Most of this growth was in the electric motors business, with
operating income from small precision motors up just over ¥1,500 million and from mid-size motors

up nearly ¥800 million.

In the small precision motors business, operating income climbed ¥1,528 million to ¥11,128

million, supported by strong demand for spindle motors for HDDs and motors for optical disk drives.



The profit ratio recovered to around 13%, almost the level seen in the third quarter of the previous
fiscal year. The 16% increase in sales contributed to the increase in profits. Compared to the second

quarter of fiscal 2006, the profit ratio also improved by around 0.5%, boosted by the growth in sales.

The mid-size motors segment moved into the black, posting profits of ¥383 million. This was
due chiefly to adjustments in the sales prices of motors for home appliances to allow for the
absorption of escalating raw materials prices, and to substantial growth in sales of electric motors for
consumer electronics and automotive motors.

The machinery business posted operating income of ¥3,219 million, an increase of around
¥150 million. Strong demand for capital investment overall drove increased sales. However, sales of
Nidec Sankyo’s robot systems and other machinery were already at high levels in the third quarter of
the previous fiscal year, explaining the relatively slight increase in revenue achieved in the third
quarter. This, in turn, held profit growth in the sector to a low level. Notably, factors including the
deferment of capital investment in the LCD industry resulted in a decline in third-quarter operating
income of around ¥1,400 million in the robot systems business in comparison with the second
quarter of fiscal 2006.

Operating income in the electronic and optical components business was ¥2,513 million, a
¥350 million year-on-year decline. The principal cause of this was a decline in sales of precision
components by Nidec Nisshin, Nidec Pigeon, and other Nidec Sankyo Group members. Operating
profits at other Group companies were substantially unchanged from the third quarter of the previous

fiscal year.

“Other” businesses recorded operating income of ¥850 million, up around ¥300 million. This
was due to improved profitability in Nidec Tosok’s auto parts business and Nidec’s pivot assemblies

business.

Despite the ¥2,000 million growth in operating income to reach ¥18,057 million, income
before provision for income taxes was down ¥1,581 million year-on-year. This was due to factors in
non-operating areas, including a decline of approximately ¥2,000 million in foreign exchange gain,

and a drop of just over ¥1,700 million in gains on sales of marketable securities.

Net income declined ¥2,825 million to ¥9,299 million, as a result of the ¥1,700 million
increase in corporate taxes brought about by the decision to change to transfer pricing taxation.

Corporate taxes associated with transfer pricing totaled ¥2,875 million, and if this were excluded, net



income would in fact have increased by about ¥50 million.

(3) Consolidated Financial Position

Japanese yen (Millions except per share amounts)

December 31, March 31,

2006 2005 2006
Total @SSELS...cviiveeiiireerecrece e ¥626,113 ¥551,474 ¥565,970
Shareholders’ equity.........ccccoovreneieiccnnen, 293,059 247,962 263,659
Shareholders’ equity to total assets ............ 46.8% 45.0% 46.6%
Shareholders’ equity per share.................... ¥2,025.28 ¥1,724.67 ¥1,823.12

Note:

Number of shares issued and outstanding at end of period (consolidated):
144,700,532 shares at December 31, 2006
143,774,210 shares at December 31, 2005
144,619,182 shares at March 31, 2006

Consolidated Results of Cash Flows

Japanese yen (Millions )

December 31, March 31,
2006 2005 2006
Net cash provided by operating actiVities ...........c.cccoovererienne ¥43,261 ¥35,507 ¥55,932
Net cash used in investing aCtiVities..........c.cccveverieinciiniens (45,140) (29,402) (43,975)
Net cash provided by (used in) financing activities................... (14,804) 9,662 5,344
Cash and cash equivalents at end of period............ccoceovrveninene ¥76,833 ¥90,248 ¥92,079

Qualitative information and overview of changes in financial position

Changes in the company’s balance sheets include a ¥60,143 million increase in total assets in
comparison with the end of the previous fiscal year (March 31, 2006). This growth reflects increases
in trade notes receivable, inventories, property, plant and equipment, and goodwill. Shareholders’
equity was up by ¥29,400 million in comparison with the end of fiscal 2005.

Cash Flows

Cash and cash equivalents at the end of the third quarter (December 31, 2006) were ¥76,833
million, down ¥15,246 million from the end of the previous fiscal year (March 31, 2006). The
following outlines the cash flow situation for the first three quarters of fiscal 2006.

Net cash provided by operating activities was ¥43,261 million, up ¥7,754 million from the

same period of the previous fiscal year. Although net income fell by ¥2,450 million, depreciation and



amortization increased ¥2,136 million, trade notes and accounts receivable and inventories increased
by ¥4,802 million, and trade notes and accounts payable decreased by ¥6,348 million. Foreign
currency translation adjustments yielded ¥4,183 million, to which was added ¥2,584 million in gains
from sale of securities, ¥2,165 million in accrued income taxes, and other adjustments of ¥682

million.

Net cash used in investing activities was ¥45,140 million. The main components of this were
¥30,640 million used for the acquisition of property, plant, and equipment (capital investment),
¥9,185 million used for the acquisition of consolidated subsidiaries, additional investments in
consolidated subsidiaries of ¥6,308 million, and ¥379 million in income from the sale of marketable

securities.

Net cash used in financing activities was ¥14,804 million. The main components of this were
a net decrease in short-term borrowings of ¥3,810 million, repayment of long-term loans of ¥3,759
million, and ¥5,785 million in dividends paid.

Qualitative information regarding forecast of business results

There are no changes to the forecast of consolidated performance for fiscal 2006 released on
October 27, 2006.



Special Note Regarding Forward-looking Statements

This press release contains forward-looking statements (within the meaning of Section 27A of
the U.S. Securities Act of 1933 and Section 21E of the U.S. Securities Exchange Act of 1934)
about Nidec and its group companies (the Nidec Group). These forward-looking statements are
based on the current expectations, assumptions, estimates and projections of the Nidec Group in
light of the information currently available to them. These forward-looking statements are
subject to various risks and uncertainties. Generally, these forward-looking statements can be
identified by the use of forward-looking terminology such as “may,” “will,” “expect,”
“anticipate,” “estimate,” “plan” or similar words. These statements discuss future expectations,
identify strategies, contain projections of results of operations or of the Nidec Group's financial
condition, or state other forward-looking information. Known and unknown risks, uncertainties
and other factors could cause the actual results to differ materially from those contained in any
forward-looking statement. We cannot promise that our expectations expressed in these
forward-looking statements will turn out to be correct. Our actual results could be materially
different from and worse than our expectations as a result of certain factors, including, but not
limited to (i) the Nidec Group's ability to design, develop, mass produce and win acceptance of
their products, (ii) general economic conditions in the computer, information technology and
related product markets, particularly levels of consumer spending, (iii) exchange rate
fluctuations, particularly between the Japanese yen and the U.S. dollar and other currencies in
which we make significant sales or in which the Nidec Group's assets and liabilities are
denominated, (iv) the Nidec Group's ability to acquire and successfully integrate companies
with complementary technologies and product lines, and (v) adverse changes in laws,
regulations or economic policies in any of the countries where the Nidec Group has
manufacturing operations, especially China.
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2. Consolidated Financial Statements and other Information

Consolidated balance sheets- Assets

Yen in millions

December 31, 2006 December 31, 2005 Inc or Dec March 31, 2006
Current assets:
Cash and cash equivalents............... ¥76,833 ¥90,248 ¥(13,415) ¥92,079
Trade notes receivable..................... 19,483 16,911 2,572 15,740
Trade accounts receivable ............... 146,969 125,256 21,713 127,998
Inventories:
Finished goods.........cc.ccceevruennne. 27,347 26,431 916 25,924
Raw materials ........cccccoeeveeivnnnnn. 17,546 14,668 2,878 14,145
WOrK in process .......c.ccoeeeeeeeenne. 16,343 15,612 731 16,662
Project in progress .........cccccee.e. 1,287 1,012 275 893
Supplies and other...........cc.c.... 2,957 2,815 142 2,850
Other current assets 19,521 12,683 6,838 15,256
Total ..o, 328,286 52.4% 305,636 55.4% 22,650 311,547 55.0%
Investments and loan receivable:
Marketable securities and other
securities investments................... 21,718 19,777 1,941 21,328
Investments in and advances to
affiliates ..o, 2,909 2,149 760 2,868
Total ..o, 24,627 3.9 21,926 4.0 2,701 24,196 4.3
Property, plant and equipment:
Land ....cccoveveeieieieeeece e, 38,274 34,410 3,864 36,088
Buildings........ccoovvvivveiiieiiricea, 97,773 86,901 10,872 89,039
Machinery and equipment............... 236,982 205,297 31,685 210,108
Construction in progress.................. 14,608 6,010 8,598 8,780
Sub-total.......ccoeeviiiiieee, 387,637 61.9 332,618 60.3 55,019 344,015 60.8
Less - Accumulated depreciation..... (188,173) (30.0) (163,281) (29.6) (24,892) | (167,787) (29.6)
Total ..o, 199,464 31.9 169,337 30.7 30,127 176,228 31.2
GoodWill.......coveieriiiiceee 63,674 10.2 43,433 7.9 20,241 44,266 7.8
Other non-current assets................... 10,062 1.6 11,142 2.0 (1,080) 9,733 1.7
Total aSSetS.....coveverviireiirieieieeeieien, ¥626,113 100.0% ¥551,474 100.0% ¥74,639 | ¥565,970 100.0%




Consolidated balance sheets- Liabilities and shareholders’ equity
Yen in millions

December 31, 2006 December 31, 2005 Inc or Dec March 31, 2005
Current liabilities:
Short-term borrowings .................... ¥53,302 ¥47,155 ¥6,147 ¥43,621
Current portion of long-term debt ... 3,018 6,160 (3,142) 4,647
Trade notes and accounts payable ... 121,349 105,922 15,427 109,053
Other current liabilities.................... 32,903 25,762 7,141 28,809
Total ..o 210,572 33.6% 184,999 33.5% 25,573 | 186,130 32.9%
Long-term liabilities:
Long-term debt...........coevieciininnnn, 33,425 35,228 (1,803) 32,134
Accrued pension and severance
COSES 1ot 13,855 9,903 3,952 9,704
Other long-term liabilities............... 8,417 12,209 (3,792) 11,365
Total ..o 55,697 8.9 57,340 10.4 (1,643) 53,203 9.4
Total liabilities ..........cccovvvrrinccnnnn, 266,269 425 242,339 43.9 23,930 | 239,333 42.3
Minority interest in consolidated
SUDSIAIArIES. ....vvveeeeisins 66,785 10.7 61,173 11.1 5,612 62,978 11.1
Shareholders’ equity:
Common StOCK .........ceeeeeerereneriinnn, 65,802 10.5 63,416 115 2,386 65,649 11.6
Additional paid-in capital................ 68,399 10.9 66,020 12.0 2,379 68,240 12.1
Retained earnings........c.cocovvveeeeenen: 150,624 24.1 117,910 214 32,714 | 126,334 22.3
Accumulated other
comprehensive income (loss):
Foreign currency translation
adjustments. ........ccoceeereeeeenn, 5,089 (2,081) 7,170 (75)
Unrealized gains (losses) on
SECUNTIES....vvee i, 3,516 2,953 563 3,863
Minimum pension liability
adjustment ..........ccoceeeieinenn (115) (56) (59) (115)
Total comprehensive
income (l0SS) ...c.cocovverevunnne. 8,490 1.3 816 0.1 7,674 3,673 0.6
Treasury stock, at cost (256) (0.0) (200) (0.0) (56) (237) (0.0)
Total shareholders’ equity ...... 293,059 46.8 247,962 45.0 45,097 263,659 46.6
Total liabilities and shareholders’
EQUITY oo ¥626,113 100.0% ¥551,474 100.0% ¥74,639 | ¥565,970 100.0%

10



Consolidated statements of income
Yen in millions

Three months ended December 31, Nine months ended December 31,
2006 2005 2006 2005
Net Sales........coceeeirirrniciiirine, ¥159,304 100.0%  ¥136,729 100.0% | ¥459,141 100.0% ¥392,903  100.0%
Cost of products sold............... 122,232 76.7 104,830 76.6 | 352,307 76.7 301,376 76.7
Selling, general and
administrative expenses....... 12,095 7.6 9,709 7.1 34,123 7.4 30,023 7.6
Research and development
EXPENSES. ...eveiecirirerereireenns 7,946 5.0 7,187 5.3 23,634 5.2 21,423 5.5
Operation expenses 142,273 89.3 121,726 89.0 41,064 89.3 352,822 89.8
Operating inCOMe..........c.cccevuee 17,031 10.7 15,003 11.0 49,077 10.7 40,081 10.2
Other income (expense):
Interest and dividend
INCOME ... 544 355 1,808 1,079
Interest eXpenses..........ccceeeee. (355) (356) (1,351) (827)
Foreign exchange gain
(10SS), Net ..o 1,131 3,129 1,826 7,645
Gain (loss) from marketable
securities, Net........ceeeeevveeen. (13) 1,732 240 2,835
Gain (loss) from derivative
instruments, net.................... 1) 22 (20) 36
Other, Net.......ccovvieccirinnn, (280) (247) (862) (1,024)
Total ..o 1,026 0.6 4,635 3.4 1,641 0.3 9,744 25
Income before provision for
INCOME taXES.....cevriirerririrines 18,057 11.3 19,638 14.4 50,718 11.0 49,825 12.7
Provision for income taxes...... (6,913) (4.3) (5,194) (3.8) | (14,020) (3.0) (11,111) (2.8)
Income before minority
interest and equity in
earnings of affiliated
COMPANIES ... 11,144 7.0 14,444 10.6 36,698 8.0 38,714 9.9
Minority interest in income
(loss) of consolidated
subsidiaries .........covvvrveueen. 1,802 1.2 2,369 1.7 6,587 14 6,211 1.6
Equity in net (income) loss
of affiliated companies......... 43 0.0 (49) (0.0) 36 0.0 (22) (0.0)
Netincome. ..o ¥9,299 5.8% ¥12,124 8.9% | ¥30,075 6.6% ¥32,525 8.3%

Yen in millions
For the three months ended

June 30, 2006 September 30, 2006 December 31, 2006
NELSAIES ..o ¥145,819 100.0%  ¥154,018 100.0% ¥159,304 100.0%
Operating iNCOME .......cc.coeereriiere e 15,034 10.3 17,012 11.1 17,031 10.7
Income before provision for income taxes.......... 14,028 9.6 18,633 12.2 18,057 11.3
NELINCOME ....ocviiiiiiiceeccee e ¥8,849 6.1% ¥11,927 7.8% ¥9,299 5.8%
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Consolidated statements of shareholders’ equity and comprehensive income (loss)

Yen in millions

For the nine months ended

Accumulated

December 31, 2006 Additional other Treasury
Common stock paid-in Retained  comprehensive stock,
Shares Amount capital earnings income (loss) at cost Total
Balance at March 31, 2006............ccccoecerveirnennns 144,661,292 ¥65,649 ¥68,240  ¥126,334 ¥3,673 ¥(237) ¥263,659
Comprehensive income:
NEL INCOME ..ot 30,075 30,075
Other comprehensive income (loss):
Foreign currency translation adjustments.. 5,164 5,164
Unrealized losses on securities, net of
reclassification adjustment..................... (347) (347)
Minimum pension liability adjustment...... - -
Total comprehensive income .................... 34,892
Dividends paid.........cccoeeininrnecniiieec (5,785) (5,785)
Exercise of Stock 0ption .........ccccceeevevvnrcicennene 83,600 153 163 316
Issuance cost of new Stock..........ccovceieiininininns 4 4)
Purchase of treasury StocK ..........ccccceevrriecnnenee (19) (19)
Balance at December 31, 2006...........cccoveevreneee 144,744,892 ¥65,802 ¥68,399  ¥150,624 ¥8,490 ¥(256) ¥293,059
Yen in millions
For the nine months ended Accumulated
December 31, 2005 Additional other Treasury
Common stock paid-in Retained  comprehensive stock,
Shares Amount capital earnings income (loss) at cost Total
Balance at March 31, 2005..........cccconeerrerinienns 142,504,926 ¥61,180 ¥63,799 ¥88,954 ¥(6,745) ¥(148) ¥207,040
Comprehensive income:
NEt INCOME ..o 32,525 32,525
Other comprehensive income (loss):
Foreign currency translation adjustments.. 7,385 7,385
Unrealized losses on securities, net of
reclassification adjustment..................... 176 176
Minimum pension liability adjustment...... 0 0
Total comprehensive income ..........c.......... 40,086
Dividends paid.........cccceevvreririeeinrininireeereenens (3,569) (3,569)
Conversion of convertible debt ..............ccccccenee 1,214,865 2,066 2,066 4,132
Exercise of Stock Option .........cocceeervvvncciiennene 92,600 170 170 340
Issuance cost of new StocK...........ccoveeerinirnnnes (15) (15)
Purchase of treasury StocK ..........ccccevveieinnnne (52) (52)
Balance at December 31, 2005...........ccccecervrnnnne. 143,812,391 ¥63,416 ¥66,020  ¥117,910 ¥816 ¥(200) ¥247,962

Note:

* A two-for-one stock split on the Company’s common stock effective November 18, 2005 was implemented for shareholders of
record as of September 30, 2005. Therefore the number of common stock as of March 31, 2005 and December 31, 2005 have been

accordingly reflected the effect of the stock split.
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Consolidated Statement of Cash Flows
Japanese yen (Millions)

For the nine- month period ended Year ended
December 31, March 31,
2006 2005 2006

Cash flows from operating activities:
NELINCOME ... vttt snne ¥30,075 ¥32,525 ¥40,949
Adjustments to reconcile net income to net cash provided by
operating activities:

Depreciation and amortization............cccoeeeveeeveesnreeseeennes 20,957 18,821 26,626
Loss (gain) on marketable securities, net * (252) (2,835) (3,869)
Loss (gain) on sales, disposal or impairment of fixed assets .... 1,100 128 189
Minority interest in income of consolidated subsidiaries.......... 6,587 6,211 8,170
Equity in net loss (income) of affiliated companies.................. 36 (22) 46
Loss (gain) on derivative instruments, Net..........ccccovvvrerreerenncns 20 (36) (75)
Foreign currency adjustments ............cceveeereeneescsneenseeeenencenees 14 (4,169) (4,237)
Changes in operating assets and liabilities:
Decrease (increase) in notes and accounts receivable.......... (12,680) (8,973) (9,806)
Decrease (increase) in iNVENtOries ..........co.evvevevrveeneenanns (1,305) (9,814) (10,256)
Increase (decrease) in notes and accounts payable............... 844 7,192 7,943
Increase (decrease) in accrued inCOMe taxes..........c.vveeenee (146) (2,311) 601
ONBT oottt (1,990) (1,210) (349)
Net cash provided by operating activities..................... 43,261 35,507 55,932
Cash flows from investing activities:
Additions to property, plant and equipmMeNt...........cccevreererrrerneenes (30,640) (30,019) (43,185)
Proceeds from sales of property, plant and equipment .................. 860 557 1,505
Purchases of marketable SECUNties...........cvurerererneneininieneicnne. (2) 3) (329)
Proceeds from sales of marketable securities...........c.cocoevereeernenne. 379 3,062 4,083
Proceeds from sales of investments in affiliated companies.......... 774 - -
Payments for additional investments in subsidiaries ................... (6,308) (4,117) (5,283)
Acquisitions of consolidated subsidiaries, net of cash acquired.... (9,185) - -
OFNET oottt (1,018) 1,118 (766)
Net cash used in investing activities ............cc.ccveureene. (45,140) (29,402) (43,975)
Cash flows from financing activities:
Increase (decrease) in short-term borrowings...........cccveeveveeennnes (3,810) 16,493 13,080
Proceeds from issuance of long-term debt...........c.cccoevrreerricnnnnee. - 100 100
Repayments of long-term debt ..........ccovvreneencneneiienncrceeens (3,759) (2,058) (3,130)
Proceeds from issuance of NeW Shares............cocevvereereerncenceneiennn. 307 340 454
DiVIdENdS PAIL..........cvvreeeireissieieie et (5,785) (3,569) (3,569)
OFNBI oottt (1,757) (1,644) (1,591)
Net cash provided by (used in) financing activities..... (14,804) 9,662 5,344
Effect of exchange rate changes on cash and cash equivalents 1,437 4,370 4,667
Net increase (decrease) in cash and cash equivalents............... (15,246) 20,137 21,968
Cash and cash equivalents at beginning of period............cccccevuvneee. 92,079 70,111 70,111
Cash and cash equivalents at end of the third quarter..............c......... ¥76,833 ¥90,248 ¥92,079

Note: * Following the share exchange of Sumitomo Mitsui Financial Group, Inc. and SMBC Friend Securities Co., Ltd., on
September 1, 2006, Nidec’s shares of SMBC Friend Securities Co., Ltd. were exchanged for the shares of the company,
Sumitomo Mitsui Financial Group. As a result of this share exchange, Nidec record a gain of ¥45 million for six months
ended September 30, 2006, included in ¥251 million of “Loss (gain) on marketable securities, net.”

Following the merger of Mitsubishi Tokyo Financial Group, Inc. and UFJ Holdings, Inc., on October 1, 2005, Nidec’s
shares of UFJ Holdings, Inc. were exchanged for the shares of the new company, Mitsubishi UFJ Financial Group. As a
result of this share exchange, Nidec record a gain of ¥1,123 million for the year ended March 31, 2006, included in ¥3,869
million of “Loss (gain) on sales of marketable securities, net”.
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Segment information

1) Operating Segment Information
(Three months data)

Yen in millions

Three months ended
December 31, 2006

Three months ended
December 31, 2005

Increase or decrease

Net sales:
Nidec Corporation ........c.ccceeeererrercreerennn, ¥45,722 17.1% ¥43,687 17.6% ¥2,035 4.7%
Nidec Electronics (Thailand) Co., Ltd. .... 23,261 8.7 20,463 8.3 2,798 13.7
Nidec (Zhejiang) Corporation.................. 5,484 2.0 5,667 2.3 (183) (3.2)
Nidec (Dalian) Limited..........cc.ccceevruenene. 12,506 4.7 12,361 5.0 145 1.2
Nidec Singapore Pte. Ltd. ........cccoeveuene, 11,751 4.4 15,974 6.5 (4,223) (26.4)
Nidec (H. K.) Co., Ltd. ..ccovrveeireiriine, 10,514 3.9 7,328 3.0 3,186 435
Nidec Philippines Corporation................. 12,443 4.6 8,747 35 3,696 42.3
Nidec Sankyo Corporation..............c........ 18,465 6.9 21,707 8.8 (3,242) (14.9)
Nidec Copal Corporation............cccceeueue. 19,008 7.1 13,715 55 5,293 38.6
Nidec Tosok Corporation..........ccccceeueue. 5,596 2.1 5,748 2.3 (152) (2.6)
Nidec Copal Electronics Corporation .... 5,397 2.0 5,029 2.0 368 7.3
Nidec Shibaura Corporation .................... 4,851 1.8 3,589 1.4 1,262 35.2
Nidec-Shimpo Corporation...................... 3,581 1.3 2,615 1.1 966 36.9
Nidec Nissin Corporation ............cccccc..... 2,972 11 3,294 13 (322) (9.8)
AlLOthers ..., 86,523 32.3 77,646 31.4 8,877 11.4
Sub-total ..., 268,074 100.0% 247,570 100.0% 20,504 8.3
Adjustments and eliminations.................. (108,770) - (110,841) - 2,071 -
Consolidated total..............ccoeueee, ¥159,304 - ¥136,729 - ¥22,575 16.5%

Yen in millions

Three months ended
December 31, 2006

Three months ended
December 31, 2005

Increase or decrease

Operating income:

Nidec Corporation ........c.ccceeverereirnenenn, ¥2931 18.1% ¥2 555 17.2% ¥376 14.7%
Nidec Electronics (Thailand) Co., Ltd. .... 2,972 18.3 3,146 21.2 (174) (5.5)
Nidec (Zhejiang) Corporation.................. 89 0.5 49 0.3 40 81.6
Nidec (Dalian) Limited.........c.ccccceeervrinnns 1,212 7.5 953 6.4 259 27.2
Nidec Singapore Pte. Ltd. .........ccccovvvennn. 350 2.2 316 21 34 10.8
Nidec (H. K.) Co., Ltd. ..o 81 0.5 85 0.6 (4) (4.7)
Nidec Philippines Corporation................. 1,260 7.8 336 2.3 924 275.0
Nidec Sankyo Corporation...................... 1,489 9.2 2,444 16.5 (955) (39.1)
Nidec Copal Corporation.............ccoeeene. 984 6.1 727 4.9 257 354
Nidec Tosok Corporation..............coeeene. 493 3.0 227 15 266 117.2
Nidec Copal Electronics Corporation ..., 589 3.6 551 3.7 38 6.9
Nidec Shibaura Corporation .................... (46) 0.3) (120) 0.8) 74 -
Nidec-Shimpo Corporation...................... 517 3.2 103 0.7 414 401.9
Nidec Nissin Corporation .............c.cc.e.... 144 0.9 206 14 (62) (30.1)
AlLOthers ..o, 3,157 19.4 3,264 22.0 (107) (3.3)

Sub-total ..o 16,222 100.0% 14,842 100.0% 1,380 9.3
Adjustments and eliminations.................. 809 - 161 - 648 -

Consolidated total...........cccoeeinen, ¥17,031 - ¥15,003 - ¥2,028 13.5%

Note: 1. The operating segments are the segments of Nidec for which separate financial information is available and
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for which operating profit or loss amounts are evaluated regularly by executive management in deciding

how to allocate resources and in assessing performance.

2. Segmental profit or loss is determined using the accounting principles in the segment’s country of domicile.

(Nine months data)

Yen in millions

Nine months ended
December 31, 2006

Nine months ended
December 31, 2005

Increase or decrease

Net sales:
Nidec Corporation ........c.ccceeeererrercreerennn, ¥134,757 17.1% ¥126,498 17.7% ¥8,259 6.5%
Nidec Electronics (Thailand) Co., Ltd. .... 63,493 8.1 56,953 8.0 6,540 115
Nidec (Zhejiang) Corporation.................. 15,377 2.0 14,592 2.0 785 5.4
Nidec (Dalian) Limited..........cc.ccceevruenene. 38,789 4.9 36,811 5.2 1,978 5.4
Nidec Singapore Pte. Ltd. ........cccoeveuene, 39,101 5.0 47,034 6.6 (7,933) (16.9)
Nidec (H. K.) Co., Ltd. ..ccovrveeireiriine, 28,450 3.6 19,194 2.7 9,256 48.2
Nidec Philippines Corporation................. 35,042 4.4 22,159 3.1 12,883 58.1
Nidec Sankyo Corporation..............c........ 60,401 7.7 64,436 9.0 (4,035) (6.3)
Nidec Copal Corporation............cccceeuene. 53,845 6.8 39,327 55 14,518 36.9
Nidec Tosok Corporation............ccceueee. 16,683 2.1 16,975 24 (292) 1.7)
Nidec Copal Electronics Corporation .... 17,156 2.2 16,307 2.3 849 5.2
Nidec Shibaura Corporation .................... 13,655 1.7 11,793 1.7 1,862 15.8
Nidec-Shimpo Corporation...................... 10,035 1.3 8,124 1.1 1,911 235
Nidec Nissin Corporation ............cccccc..... 8,589 11 10,002 14 (1,413) (14.1)
AlLOthers ..., 252,626 32.0 223,337 31.3 29,289 13.1
Sub-total ... 787,999 100.0% 713,542 100.0% 74,457 10.4
Adjustments and eliminations.................. (328,858) - (320,639) - (8,219) -
Consolidated total..............ccoeueee, ¥459,141 - ¥392,903 - ¥66,238 16.9%

Yen in millions

Nine months ended
December 31, 2006

Nine months ended
December 31, 2005

Increase or decrease

Operating income:

Nidec Corporation ........c.ccceeverereirnenenn, ¥8,558 17.7% ¥6,807 16.9% ¥1,751 25.7%
Nidec Electronics (Thailand) Co., Ltd. .... 8,263 17.1 8,310 20.6 47) (0.6)
Nidec (Zhejiang) Corporation.................. 121 0.2 124 0.3 (3) (2.4)
Nidec (Dalian) Limited.........c.ccccceeervrinnns 3,344 6.9 2,731 6.8 613 22.4
Nidec Singapore Pte. Ltd. .........ccccovvvennn. 1,171 24 833 2.1 338 40.6
Nidec (H. K.) Co., Ltd. .ccccoovvrrirciinn, 266 0.5 265 0.7 1 0.4
Nidec Philippines Corporation................. 2,894 6.0 444 11 2,450 551.8
Nidec Sankyo Corporation....................... 6,285 13.0 6,647 16.5 (362) (5.4)
Nidec Copal Corporation.............ccoeeene. 2,627 54 1,651 41 976 59.1
Nidec Tosok Corporation...............oeeene. 1,253 2.6 247 0.6 1,006 407.3
Nidec Copal Electronics Corporation ... 2,165 45 2,266 5.6 (101) (4.5)
Nidec Shibaura Corporation .................... (13) 0.0 (194) (0.5) 181 -
Nidec-Shimpo Corporation...................... 1,096 2.3 259 0.6 837 323.2
Nidec Nissin Corporation ............c.c.c....... 396 0.8 702 1.7 (306) (43.6)
AlLOthers ..o, 10,026 20.6 9,243 22.9 783 8.5

Sub-total ..o 48,452 100.0% 40,335 100.0 8,117 20.1
Adjustments and eliminations.................. 625 - (254) - 879 -

Consolidated total.............cc.coovrneen. ¥49,077 - ¥40,081 - ¥8,996 22.4%
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Note: 1. The operating segments are the segments of Nidec for which separate financial information is available and
for which operating profit or loss amounts are evaluated regularly by executive management in deciding
how to allocate resources and in assessing performance.

2. Segmental profit or loss is determined using the accounting principles in the segment’s country of domicile.
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SUPPORT DOCUMENTATION

1. Business Segment Information
(Three months data)

Net sales:

Operating expenses....
Operating income.......

Japanese yen (Millions)

Three months ended December 31, 2006

Electronic and

Net sales:

Operating expenses....
Operating income.......

Net sales:
Customers..............

Operating expenses....
Operating income.......

Net sales:

Operating expenses....

Smarlrllgtrg::sision Mid-size motors Machinery Optical Other Total Egrgringtri‘r;zs/ Consolidated
components P
¥83,302 ¥11,699 ¥19,743 ¥37,807 ¥6,753 ¥159,304 ¥(-) ¥159,304
56 36 3,006 41 1,079 4,218 (4,218) -
83,358 11,735 22,749 37,848 7,832 163,522 (4,218) 159,304
72,230 11,352 19,530 35,335 6,982 145,429 (3,156) 142,273
¥11,128 ¥383 ¥3,219 ¥2,513 ¥850 ¥18,093 ¥(1,062) ¥17,031
Japanese yen (Millions)
Three months ended December 31, 2005
- Electronic and R
Smarlrllgtrg;:slsmn Mid-size motors ~ Machinery Optical Other Total El(l:rgllngtr;cigs/ Consolidated
components P
¥71,971 ¥9,195 ¥16,886 ¥32,640 ¥6,037 ¥136,729 ¥(-) ¥136,729
79 25 2,347 94 1,014 3,559 (3,559) -
72,050 9,220 19,233 32,734 7,051 140,288 (3,559) 136,729
62,450 9,638 16,163 29,870 6,498 124,619 (2,893) 121,726
¥9,600 ¥(418) ¥3,070 ¥2,864 ¥553 ¥15,669 ¥(666) ¥15,003
(Nine months data)
Japanese yen (Millions)
Nine months ended December 31, 2006
Small precision Electronic and Eliminations/
motors Mid-size motors ~ Machinery Optical Other Total Cormorate Consolidated
components P
¥235,803 ¥33,984 ¥63,473 ¥106,321 ¥19,560 ¥459,141 ¥(-) ¥459,141
138 117 8,864 275 3,232 12,626 (12,626) -
235,941 34,101 72,337 106,596 22,792 471,767 (12,626) 459,141
205,305 33,566 60,463 99,720 20,411 419,465 (9,401) 410,064
¥30,636 ¥535 ¥11,874 ¥6,876 ¥2,381 ¥52,302 ¥(3,225) ¥49,077
Japanese yen (Millions)
Nine months ended December 31, 2005
Small precision Mid-size motors ~ Machinery Elecotrp(;?;gland Other Total Eliminations/ Consolidated
motors components Corporate
¥202,359 ¥27,152 ¥50,794 ¥95,828 ¥16,770 ¥392,903 ¥(-) ¥392,903
293 73 8,606 429 2,840 12,241 (12,241) -
202,652 27,225 59,400 96,257 19,610 405,144 (12,241) 392,903
176,066 28,719 51,896 88,086 18,108 362,875 (10,053) 352,822
¥26,586 ¥(1,494) ¥7,504 ¥8,171 ¥1,502 ¥42,269 ¥(2,188) ¥40,081

Operating income.......
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Notes:
1. Segments are classified based on similarities in product type, product attributes, and production and sales methods.
2. Major products of each business segment:
(1) Small precision motors: Small precision DC motors (including spindle motors for HDDs), small precision fans,
brush motors, vibration motors
(2) Mid-size motors: Motors for home appliances, automobiles and industrial use
(3) Machinery: Power transmission drives, semiconductor production equipment, precision equipment and FA
equipment
(4) Electronic and Optical components: Electronic components and optical components

(5) Other: Automobile components, pivot assemblies, other components, service etc.

2. Sales by Geographic Segment

(Three months data)
Yen in millions

Three months ended Three months ended Increase or decrease
December 31, 2006 December 31, 2005

Japan ..., ¥86,497 54.3% ¥72,410 53.0% ¥14,087 19.5%
AMerica........cevevnene 1,949 1.2 2,109 15 (160) (7.6)
Singapore........cc.ow... 14,308 9.0 18,320 134 (4,012) (21.9)
Thailand................... 21,874 13.7 15,127 111 6,747 44.6
Philippines................ 3,638 2.3 1,576 1.2 2,062 130.8
China.......cccevevevenanee, 9,956 6.2 8,675 6.3 1,281 14.8
Other.....cccoovveevne, 21,082 13.3 18,512 13.5 2,570 13.9

Total................ ¥159,304 100.0% ¥136,729 100.0% ¥22,575 16.5%

(Nine months data)
Yen in millions

Nine months ended Nine months ended Increase or decrease
December 31, 2006 December 31, 2005
Japan ... ¥253,577 55.2% ¥215,181 54.8% ¥38,396 17.8%
AMEriCa.......ccevneane. 5,828 13 6,289 1.6 (461) (7.3)
Singapore.................. 46,732 10.2 54,124 13.8 (7,392) (13.7)
Thailand................... 57,120 124 40,039 10.2 17,081 42.7
Philippines................ 9,710 2.1 4,894 1.2 4,816 98.4
China......cccoeeeviennns 27,097 5.9 22,136 5.6 4,961 224
Other.....ccccceeevienneas 59,077 129 50,240 12.8 8,837 17.6
Total................ ¥459,141 100.0% ¥392,903 100.0% ¥66,238 16.9%

Note: The sales are classified by geographic areas of the seller and the figures exclude intra-segment

transactions.
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3. Sales by Region

Yen in millions

Nine months ended
December 31, 2006

Nine months ended
December 31, 2005

Increase or decrease

¥13,828 3.0% ¥12,638 3.2% ¥1,190 9.4%

ASIA..eiieie e, 285,878 62.3 243,081 61.9 42,797 17.6
Other ..o, 16,498 3.6 14,372 3.6 2,126 14.8
Overseas sales total .............. 316,204 68.9 270,091 68.7 46,113 17.1
Japan ..., 142,937 31.1 122,812 31.3 20,125 16.4
Consolidated total ......... ¥459,141 100.0% ¥392,903 100.0% ¥66,238 16.9%

Note: Sales by region are classified by geographic areas of the buyer and the figures exclude intra-segment

transactions.
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