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1. Selected Consolidated Financial Performance

(1) Consolidated Results of Operations

Net sales

Percent change from the previous period
Operating income

Percent change from the previous period

Income before income taxes and minority interests

Percent change from the previous period
Net income

Percent change from the previous period
Net income per share -basic

Net income per share -diluted

(2) Consolidated Financial Position

Japanese yen (Millions except per share amounts)

For the three months Year ended
ended June 30, March 31,
2007 2006 2007

¥172,174 ¥145,819 ¥629,667
18.1% 19.0% 17.3%
15,106 15,034 64,009
0.5% 56.6% 19.8%
16,831 14,028 65,595
20.0% 17.3% 1.9%
11,116 8,849 39,932
25.6% 0.6% (2.5)%
¥76.75 ¥61.19 ¥276.03
¥74.63 ¥59.45 ¥268.25

Japanese yen (Millions except per share amounts)

Total assets

Shareholders’ equity.........ccceeevereeeerienienerierieeeeeeee
Shareholders’ equity to total assets ..........ccccceceruennee
Shareholders’ equity per share ............ccceoecerinenncnne.

As of June 30, As of March 31,

2007 2006 2007
¥707,894 ¥563,170 ¥662,623
320,145 266,810 305,016
45.2% 47.4% 46.0%
¥2,208.78 ¥1,844.78 ¥2,107.40

(3) Consolidated Results of Cash Flows

Japanese yen (Millions )

Net cash provided by operating activities

Net cash used in investing activities..............
Net cash provided by (used in) financing activities...

Cash and cash equivalents at end of period...............

As of June 30, As of March 31,
2007 2006 2007
¥11,492 ¥16,196 ¥64,723
(13,106) (13,002) (78,935)
6,261 (9,816) 8,943
¥96,376 ¥84,571 ¥88,784




2. Forecast of Consolidated Financial Performance (For the year ending March 31, 2008)

Japanese yen
(Millions except per share amounts)

For the six months For the year
ending ending
September 30, 2007 March 31, 2008
NEE SALCS ..ttt ¥340,000 ¥720,000
Operating iNCOME..........cevruiririenieeeieiceteete e 32,000 75,000
Income before income taxes and minority interests............. 32,000 75,000
NEL INCOIMIE ...ttt 20,000 45,000
Net income per Share ..........ccoevereeieieenineeeeceeseens ¥138.18 ¥310.91

Financial forecasts for the year ending March 31, 2008 remain unchanged from the previous ones released on
April 25, 2007.

3. Others

(1) Change in number of material subsidiaries during the three months ended June 30, 2007
(due to change in the scope of consolidation) : No

(2) Adoption of simplified accounting method : Yes
(3) Changes in accounting method in late consolidated fiscal year : No

(4) Scope of consolidation and application of equity method
Number of consolidated subsidiaries: 126
Number of affiliates accounted for by the equity method: 4

(5) Change in scope of consolidation and application of equity method
a) Changes from March 31, 2007

Number of subsidiaries newly included in consolidation: 9
Number of subsidiaries excluded from consolidation:
Number of affiliates newly accounted for by the equity method: -
Number of affiliates excluded from accounted for by the equity method: -

b) Changes from June 30, 2006

Number of subsidiaries newly included in consolidation: 33
Number of subsidiaries excluded from consolidation: 2
Number of affiliates newly accounted for by the equity method:

Number of affiliates excluded from accounted for by the equity method: 1



1. Qualitative Information Regarding Consolidated Business Results

In the first quarter ended June 30, 2007 (“the quarter” below), the business environment, partially due to
seasonal factors, was affected by a slump in the hard disk drive (HDD) market. However, Nidec made efforts in all
business segments to meet the demands of the market in terms of technology and cost, and implemented management
reforms at subsidiaries newly brought within the scope of consolidation through acquisitions. As a result, the
company achieved growth in both revenues and earnings during the quarter, in comparison with the first quarter of
the previous fiscal year. In part due to the increase in the number of consolidated subsidiaries, net sales rose
approximately 18% in comparison to the same period of the previous fiscal year, and operating income grew 0.5%
despite a decline in the machinery business. The depreciating yen allowed the company to post foreign currency
transaction gains, which contributed to double-digit growth in both income before provision for income taxes and

consolidated net income.

Net sales showed year-on-year growth of approximately ¥26,400 million, or 18.1%, to ¥172,174 million in
the quarter. Operating income increased approximately ¥70 million, or 0.5%, to ¥15,106 million. In the first quarter
of the previous fiscal year, the machinery business sector generated operating income of ¥4,059 million, but in the
quarter under review this declined by approximately ¥1,500 million, to ¥2,570 million. Exclusive of the machinery
business, other business segments achieved approximately 14% growth in operating income, and this offset the
decrease in the machinery business and resulted in a small increase in total operating income. The company posted
foreign currency transaction gains of approximately ¥2,400 million (in contrast to foreign currency transaction losses
of ¥900 million in the first quarter of the previous fiscal year), which contributed to an increase in income before
provision for income taxes of approximately ¥2,800 million, or 20.0%, to ¥16,831 million. Net income grew by

approximately ¥2,270 million, or 25.6%, to ¥11,116 million.

Net sales by business segment were as follows.

Net sales for the quarter in the small precision motor business showed substantial year-on-year growth,
rising by approximately ¥13,300 million, or 18.4%, to ¥85,351 million. The effect of newly consolidated subsidiaries
accounted for approximately 8 percentage points of this growth, but the growth would have been a healthy 11%
without it. Sales of spindle motors for hard disk drives were solid despite the slump in demand for HDDs, with both
volume and value of sales growing by approximately 9% and 14% year-on-year, respectively. The average sales price
in dollar-terms was held to a decline of approximately 1%. In yen terms, the average sales price increased by 5%,
resulting from the yen’s depreciation against the dollar. The growth rate of 2.5-inch hard drive sales exceeded that of
3.5-inch hard drives in the quarter, but was lower than last fiscal year’s growth rate of over 50%. Net sales of other
DC motors were up approximately 23% in comparison to the first quarter of the previous fiscal year. Of this, revenues
from sales of brushless DC motors by Nidec Corporation and its direct-line subsidiaries grew approximately 10%,
while the volume of sales rose 22%. This was due to a decline in the average sales price of motors for optical discs;
although sales volume continued to show striking growth, the heightened unbundled sales ratio of these motors was a
factor in decreasing the average sales price. In addition, there was a decline in sales of high-priced products for office
equipment. Net sales of brushless DC fans increased by approximately 12% compared to the previous period, due
mainly to the sales from a newly consolidated subsidiary in this period. Excluding the sales from a newly
consolidated subsidiary, net sales of brushless DC fans decreased by approximately 2%, due mainly to decreased

sales of cooling fans for CPU.

The mid-size motors business more than doubled its net sales, rising approximately ¥13,500 million, or
116%, to ¥25,213 million, of which, about ¥10,000 million was a direct result of the acquisition of Nidec Motors &



Actuators from Valeo S.A. However, aside from this effect, almost 30% of the increase was due to higher sales of

motors for automobiles and motors for home appliances and industrial use.

Net sales in the machinery business fell by approximately ¥5,000 million, or 22.5%, to ¥17,179 million,
year-on-year. This was the result of a decline in shipments of robots for handling LCD panel substrates by Nidec
Sankyo Corporation. On the other hand, Nidec-Read Corporation, Nidec-Kyori Corporation, and other group
companies maintained their strong performance, with Nidec-Shimpo Corporation recording a 13% increase in sales of
power transmission equipment. In addition, there was a recovery in sales of semiconductor production equipment by

Nidec Tosok Corporation, which had decreased in the second half of last fiscal year.

The electronic and optical components business posted net sales of ¥38,092 million, an increase of
approximately ¥4,400 million, or 13%, in comparison to the same quarter of the previous fiscal year. This segment
benefited from an approximately 16.6% increase in sales of camera shutters and plastic lens units by Nidec Copal,
including products destined for use in mobile telephones. Further, Nidec Copal Electronics Corporation’s sales of
electronic components, including sales of Fujisoku Corporation, which was acquired by Nidec Copal Electronics in
October 2006, rose approximately 36%, as the segment overall registered an increase in sales. Sales of Nidec
Sankyo’s optical pick-up units fell approximately 40% year-on-year. This offset an sales increase of home appliance

units and sales increase from Nidec Pigeon, which is Nidec Sankyo’s consolidated subsidiary.

Net sales in “other” businesses increased by approximately ¥100 million, or 2%, to ¥6,339 million. Sales of
pivot assemblies for HDD components manufactured and marketed by Nidec Singapore Pte. Ltd. took a downturn.
However, sales of auto parts by this business sector’s core firm, Nidec Tosok, increased approximately 4% and offset

the sales decline of pivot assemblies.

Operating income for the quarter increased approximately ¥70 million, or 0.5%, to ¥15,106 million.
Operating income in “small precision motors”, “mid-size motors” and “electronic and optical components” segments
increased compared to previous period. On the other hand, the income in “Machinery” and “Others” segment
decreased compared to the previous period, especially the decrease in “Machinery” was large. As a result, the
consolidated operating income ratio declined by approximately 1.5%, resulting mainly from continued efforts to

reinvigorate of newly acquired businesses.

The small precision motor business achieved growth in operating income of approximately ¥1,000 million,
or 11%, to ¥10,125 million. The segment’s operating income ratio was 11.9%, down 0.8 percentage points from the
first quarter of the previous fiscal year, primarily because the contribution of newly consolidated subsidiaries was
limited only to net sales. When this effect is excluded, the operating income ratio was almost at the 13% level, as

same period of the previous year.

The mid-size motors business achieved profitability in the last fiscal year, and, building on that foundation,
recorded operating income of ¥541 million for the quarter, a year-on-year improvement of approximately ¥300
million. Reasons for this included growth in sales of motors for home appliances, particularly during the period of
peak demand in connection with air conditioner production, and the profitability of automotive power-steering

motors.

Operating income from sales of machinery declined ¥1,500 million year-on-year, to ¥2,570 million. In the
first quarter of last fiscal year, the performance of Nidec Sankyo’s robot business was strong, and income was near

record levels for a single quarter. In the quarter under review, however, a decline in sales in the robot business



resulted in lower income. Nidec-Read and Nidec-Kyori maintained performance at last fiscal year’s levels, and

Nidec-Shimpo turned in 30% growth in income.

The electronic and optical components business recorded operating income of ¥2,746 million, an increase
of ¥800 million in comparison to the same quarter of the previous fiscal year. Profitability in “electronic and optical
component” for Nidec Sankyo and Nicec Copal improved due to the improvement of profitability in Nidec Copal’s
new products, such as shutter and lens unit, and cost reduction in Nidec Sankyo’s optical pickup units. As with Nidec
Copal Electronics’ electronic components, profitability was favorable in comparison with the second half of last fiscal
year, but failed to rise above performance in the first quarter of that year. In comparison with the fourth quarter of last
fiscal year, operating income in this business segment increased by almost 2.3 times. The operating income ratio

increased by 4 percentage points.

Operating income for “other” businesses declined by approximately ¥400 million to ¥297 million. Falling

sales of pivot assemblies resulted in a decrease in operating income in that area.

2. Qualitative information on consolidated financial conditions

As for the changes in the balance sheet, total assets increased by approximately ¥45,300 million from the
end of the previous fiscal year as of March 31, 2007, mainly due to the consolidation of Japan Servo Co., Ltd. during
this quarter. Cash and cash equivalents, trade accounts receivable, inventory, tangible assets approximately increased
by ¥7,600 million, ¥15,600 million, ¥7,100 million and ¥11,900 million, respectively.

For liabilities, short-term borrowings and trade notes and accounts payable increased by approximately
¥18,700 million and ¥6,000 million.

For shareholders’ equity, retained earnings and foreign currency translation adjustments increased by
approximately ¥6,500 million and ¥7,000 million, respectively. Minority interest in consolidated subsidiaries

increased by approximately 4,400 million, due mainly to the consolidation of Japan Servo Co., Ltd.

Shareholders’ equity was approximately ¥320,100 million and shareholders’ equity to total assets was
45.2%.

Overview of Cash Flow

The balance of cash and cash equivalents at the end of the quarter was ¥96,376 million, an increase of
¥7,592 million from the end of the previous year as of March 31, 2007.

Cash flow provided by operating activities was ¥11,492 million. Net income, depreciation expenses in total
increased by approximately ¥19,700 million from the previous year as of March 31, 2007. Main expenditure is
approximately ¥6,800 million, due mainly to an increase of notes and accounts receivable, an increase of inventory

and a decrease of notes and accounts payable by approximately ¥6,800 million.

Cash flow used in investing activities was ¥13,106 million, out of which payments for capital investment
were approximately ¥10,100 million, acquisitions of consolidated subsidiaries were ¥2,600 million and investment in

subsidiaries were approximately ¥1,600 million.



Cash flow provided by financing activities was ¥6,261 million, resulting from an increase of short-term
borrowings of approximately ¥10,800 million which offset cash outflow resulting from repayment of long-term debt

was approximately ¥700 million and dividends paid was approximately ¥3,600 million.

3. Qualitative Information Regarding Forecasts of Consolidated Performance

Forecasts of consolidated performance for the fiscal year are fundamentally unchanged from the interim

and full-year forecasts of performance released on April 25, 2007.

(1) Performance in the first quarter was close to forecasts. Net sales in the first quarter were approximately
50.6% of the value forecast for the first half, and operating income was 47.2% of the forecast for the half. Nidec’s
core small precision motor business, which is focused on spindle motors for hard disk drives, will enter its period of
peak demand in the second quarter. We therefore believe that the performance of this business is on track. The
combined net sales of “other” businesses declined slightly (approximately 2%) in comparison to the fourth quarter of
the preceding fiscal year, but operating income rose ¥900 million, or 18%, improving in line with forecasts.

Accordingly, there are no changes to the interim forecasts.

(2) A forecast of performance for the fiscal year was released on April 25, together with the announcement
of results for the previous term, and there are no significant changes in forecasts for the overall business environment
and individual business segments. The performance of the HDD market from April through June was somewhat weak.
In the face of falling prices, HDD manufacturers took measures to hold the line on profits, and business inquiries
have been steady since July, as forecast. A research firm surveyed the market and predicts annual growth of around
10%. The mid-size motors business will continue the healthy performance seen in the first quarter. The recovery of
performance in the electronic and optical components business will continue, as sales expand steadily. A recovery in
orders is anticipated for the second half in the machinery business. Despite these favorable indications, at the present
time performance is held to forecast levels. Nidec is nonetheless pursuing strong efforts to develop new sources of
demand through new technologies and new products. In view of the foregoing, there are no changes to forecasts of

performance for the fiscal year.

4. Others
(1) Change in number of material subsidiaries during the fiscal year

(due to change in the scope of consolidation) : Not applicable

(2) Adoption of simplified accounting method : Yes
(Corporate income tax reporting standards)
Corporate income tax and other taxes are calculated using simplified methods, including the use of expected

annual tax rate based on the legal income tax rate.

(3) Changes in accounting method in late consolidated fiscal year : Not applicable



Disclaimer Regarding Forward-Looking Statements

This press release contains forward-looking statements (within the meaning of Section 27A of the U.S. Securities
Act of 1933 and Section 21E of the U.S. Securities Exchange Act of 1934) about Nidec and its group companies (the Nidec
Group). These forward-looking statements are based on the current expectations, assumptions, estimates and projections of
the Nidec Group in light of the information currently available to them. These forward-looking statements are subject to
various risks and uncertainties. Generally, these forward-looking statements can be identified by the use of forward-looking
terminology such as “may,” “will,” “expect,” “anticipate,” “estimate,” “plan” or similar words. These statements discuss
future expectations, identify strategies, contain projections of results of operations or of the Nidec Group's financial
condition, or state other forward-looking information. Known and unknown risks, uncertainties and other factors could
cause the actual results to differ materially from those contained in any forward-looking statement. We cannot promise that
our expectations expressed in these forward-looking statements will turn out to be correct. Our actual results could be
materially different from and worse than our expectations as a result of certain factors, including, but not limited to (i) the
Nidec Group's ability to design, develop, mass produce and win acceptance of their products, (ii) general economic
conditions in the computer, information technology and related product markets, particularly levels of consumer spending,
(iii) exchange rate fluctuations, particularly between the Japanese yen and the U.S. dollar and other currencies in which we
make significant sales or in which the Nidec Group's assets and liabilities are denominated, (iv) the Nidec Group's  ability
to acquire and successfully integrate companies with complementary technologies and product lines, and (v) adverse
changes in laws, regulations or economic policies in any of the countries where the Nidec Group has manufacturing
operations, especially China.




Consolidated balance sheets- Assets

Yen in millions

Inc or

June 30, 2007 March 31, 2007 Dec June 30, 2006
Current assets:
Cash and cash equivalents............... ¥96,376 ¥88,784 ¥7,592 ¥84,571
Trade notes receivable.................... 18,215 17,318 897 16,684
Trade accounts receivable................ 162,601 147,014 15,587 127,049
Inventories:
Finished goods........ccccevueeeuennene 30,455 26,960 3,495 26,894
Raw materials ........ccccoeevenveeennnen. 19,687 17,324 2,363 14,383
Work in process .........coceeeeeeuennes 17,717 16,405 1,312 15,732
Project in progress ...........cccc...... 1,307 1,212 95 1,257
Supplies and other...................... 2,291 2,407 (116) 3,317
Other current assets.......ccccvveeeeenneee. 20,268 21,238 (970) 15,917
Total .oveeveciieiececeeeiee e, 368,917 52.1% 338,662 51.1% 30,255 305,804 54.3%
Investments and loan receivable:
Marketable securities and other
securities investments .................. 24,085 21,805 2,280 19,990
Investments in and advances to
affiliates .....ccovveevevieeieecieeeenn, 2,208 2,194 14 3,120
Total .oveeveciieieeecreeeeee e, 26,293 3.7 23,999 3.6 2,294 23,110 4.1
Property, plant and equipment:
Land ....coooveiieieicieeeee e, 39,832 38,289 1,543 35,821
Buildings ......ccoeoeeeiirinieieee, 114,736 103,325 11,411 89,243
Machinery and equipment............... 288,144 258,970 29,174 208,329
Construction in progress ................. 10,899 13,717 (2,818) 12,053
Sub-total......ccccveveerieeierieennn, 453,611 64.1 414,301 62.5 39,310 345,446 61.3
Less - Accumulated depreciation ....  (234,506) (33.1) (207,059) (31.2) (27,447) (166,967) (29.6)
Total .cveeveceieieieciee e, 219,105 31.0 207,242 31.3 11,863 178,479 31.7
Goodwill 69,392 9.8 67,780 10.2 1,612 45,720 8.1
Other non-current assets .......cceeeeeeeee 24,187 34 24,940 3.8 (753) 10,057 1.8
Total assets ¥707,894 100.0% ¥662,623 100.0% ¥45,271 ¥563,170 100.0%




Consolidated balance sheets- Liabilities and shareholders’ equity

Yen in millions

Inc or

June 30, 2007 March 31, 2007 Dec June 30, 2006
Current liabilities:
Short-term borrowings ................... ¥97,578 ¥78,848 ¥18,730 ¥39,342
Current portion of long-term debt ... 3,456 3,216 240 2,407
Trade notes and accounts payable... 123,654 117,665 5,989 111,987
Other current liabilities ................... 32,338 35,640 (3,302) 26,725
Total ..o, 257,026 36.3% 235,369 35.6% 21,657 180,461 32.1%
Long-term liabilities:
Long-term debt.........ccoceveiieieenenn, 31,609 31,560 49 32,193
Accrued pension and severance
COSES 1ottt 15,605 13,013 2,592 9,632
Other long-term liabilities................ 12,690 11,212 1,478 10,750
Total ..o, 59,904 8.5 55,785 8.4 4,119 52,575 9.3
Total liabilities ........ccceverereeneieeeene, 316,930 448 291,154 44.0 25,776 233,036 414
Minority interest in consolidated
SUDSIAIArIES ...ovvveeeeeeeeieeeeee, 70,819 10.0 66,453 10.0 4,366 63,324 11.2
Shareholders’ equity:
Common Stock ........cccevererieeeennnn, 66,248 9.4 65,868 9.9 380 65,669 11.7
Additional paid-in capital................ 68,859 9.7 68,469 103 390 68,264 12.1
Retained earnings..........ccceceeeeeeenenn. 166,991 23.6 160,480 242 6,511 132,291 23.5
Accumulated other
comprehensive income (loss):
Foreign currency translation
adjustments...........coocereeeenne, 13,854 6,874 6,980 (2,138)
Unrealized gains on securities.... 4,207 3,324 883 3,082
Minimum pension liability
adjustment ..........ocoeereeeenne, - - - (115)
Pension liability adjustments...... 252 263 (11) -
Total comprehensive
income (10SS) ....coevveeeuenenn 18,313 2.5 10,461 1.6 7,852 829 0.1
Treasury stock, at cost........ccceeuene. (266) (0.0) (262) (0.0) 4) (243) (0.0)
Total shareholders’ equity ...... 320,145 452 305,016 46.0 15,129 266,810 47.4
Total liabilities and shareholders’
equity ¥707,894 100.0% ¥662,623 100.0%  ¥45271 ¥563,170 100.0%




Consolidated statements of income

Net sales

Yen in millions

Cost of products sold..............

Selling, general and

administrative expenses.......

Research and development

EXPENSES...evervevenrerereerenrarenens
Operation expenses................
Operating income...........cceueeueee

Other income (expense):
Interest and dividend

INCOME ..vvreveveeeiere e
Interest expenses .........cc.........

Foreign exchange gain

[QEOTTS) T 1 R

Gain (loss) from marketable

securities, Net...........ocuee....
Other, N€t.......coovvvvviiiiiiieennns

Income before provision for

INCOME tAXES...ceeerrrureerrannearennee
Provision for income taxes.....

Income before minority
interest and equity in
earnings of affiliated

COMPANIES .ocererneereeraecsecsencsene

Minority interest in income
(loss) of consolidated

subsidiaries .........ccoevveeneen.

Equity in net (income) loss

of affiliated companies........

Net income

Three months ended June 30, Increase or For the year ended
2007 2006 Decrease March 31, 2007
¥172,174 100.0%  ¥145,819 100.0%  ¥26,355 18.1% ¥629,667 100.0%
136,769 79.4 111,956 76.8 24,813 222 486,627 773
12,711 7.4 11,216 7.7 1,495 133 46,276 73
7,588 4.4 7,613 5.2 (25) (0.3) 32,755 5.2
157,068 91.2 130,785 89.7 26,283 20.1 565,658 89.8
15,106 8.8 15,034 10.3 72 0.5 64,009 10.2
797 562 235 2,565
(706) (486) (220) (2,022)
2,370 (944) 3,314 1,757
27 208 (181) 943
(763) (346) (417) (1,657)
1,725 1.0 (1,006) (0.7) 2,731 - 1,586 0.2
16,831 9.8 14,028 9.6 2,803 20.0 65,595 10.4
(4,427) (2.6) (3,128) (2.1) (1,299) 41.5 (17,460) (2.8)
12,404 7.2 10,900 7.5 1,504 13.8 48,135 7.6
1,263 0.7 2,053 1.4 (790) (38.5) 8,130 1.3
25 0.0 2) (0.0) 27 - 73 0.0
¥11,116 6.5% ¥8,849 6.1% ¥2,267 25.6% ¥39,932 6.3%
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Consolidated statements of shareholders’ equity and comprehensive income (loss)

For the three months ended June 30, 2007

Yen in millions

Accumulated
Additional other Treasury
Common stock paid-in Retained  comprehensive stock,
Shares Amount capital earnings income (loss) at cost Total
Balance at March 31, 2007 ..........ccccoeeeininnnne 144,780,492 ¥65,868 ¥68,469  ¥160,480 ¥10,461 ¥(262) ¥305,016
The cumulative effect by the FIN 48
application * .........ccoceveviiineninineneee (987) (987)
Comprehensive income:
NEt INCOME.....uviiiiiiieiieiieeieeceeeeeeee e 11,116 11,116
Other comprehensive income (loss):
Foreign currency translation adjustments.. 6,980 6,980
Unrealized losses on securities, net of
reclassification adjustment.................... 883 883
Pension liability adjustments..................... (11) (11)
Total comprehensive income................ 18,968
Dividends paid ......c.cccevveereninineinieeneeeee (3,618) (3,618)
Exercise of stock option .........c.ccceveveereveincnnene 207,000 380 390 770
Purchase of treasury stock ..........ccovevverecnnennne 4) 4)
Balance at June 30, 2007 ...........ccccovvviciinnnnnne 144,987,492 ¥66,248 ¥68,859  ¥166,991 ¥18,313 ¥(266) ¥320,145

*: Resulting from the adoption of FIN No.48 “Accounting for Uncertainty in Income Taxes” in this period, our retained earnings as of March 31, 2007

decreased by ¥987 million.

For the three months ended June 30, 2006

Yen in millions

Accumulated
Additional other Treasury
Common stock paid-in Retained comprehensive stock,
Shares Amount capital earnings income (loss) at cost Total
Balance at March 31, 2006.........c.coccoeereennennne 144,661,292 ¥65,649 ¥68,240  ¥126,334 ¥3,673 ¥(237) ¥263,659
Comprehensive income:
NEt INCOME......oiiiieiieiieieeeeecteeeeeeee e 8,849 8,849
Other comprehensive income (loss):
Foreign currency translation adjustments.. (2,063) (2,063)
Unrealized losses on securities, net of
reclassification adjustment.................... (781) (781)
Minimum pension liability adjustment...... - -
Total comprehensive income................ 6,005
Dividends paid ......c.ceoevveeneinineinineeeeee (2,892) (2,892)
Exercise of stock option .........c.cccevevveeveinennene 11,000 20 24 44
Purchase of treasury stock ..........ccvvevverccnnennne (6) (6)
Balance at June 30, 2006.........ccccceverrereennenn. 144,672,292 ¥65,669 ¥68,264  ¥132,291 ¥829 ¥(243) ¥266,810
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Consolidated Statement of Cash Flows

Japanese yen (Millions)

For the period ended  For the period ended  Year ended
June 30, June 30, March 31,
2007 2006 2007
Cash flows from operating activities:
Net income ¥11,116 ¥8,849 ¥39,932
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization ............eceevvereriririeeereeeeeeeerenenenn. 8,590 6,363 30,687
Loss (gain) on marketable Securities, Net .........covvveerrirreerrieeennn, 27) (208) (943)
Loss (gain). on sales, disposal or impairment of property, plant (16) 213 1737
ANd SQUIPIMIENL......evieiieiieieie ettt ees
Minority interest in income of consolidated subsidiaries .............. 1,263 2,053 8,130
Equity in net income (loss) of affiliated companies ...................... 25 2) 73
Foreign currency adjustments ...........coceevevrirerieieeneeeneneeeenenenenn. (653) 578 368
Changes in operating assets and liabilities:
Decrease (increase) in notes and accounts receivable............... (2,317) (799) (10,414)
Decrease (InCrease) in iNVENLOTies ......ovvereerreeereerreeeereenseerinenns (1,319) (2,335) 1,805
Increase (decrease) in notes and accounts payable.................... (3,125) 4,314 (4,223)
Increase (decrease) in accrued iNCOME taXES.......ovvevrervreeuenenene. (4,470) (4,087) 2,491
ORET vttt 2,425 1,257 (4,920)
Net cash provided by operating activities.................... 11,492 16,196 64,723
Cash flows from investing activities:
Additions to property, plant and equipmMent ............cocoveverrreerrennn. (10,051) (10,514) (39,144)
Proceeds from sales of property, plant and equipment .................. 118 88 1,089
Purchases of marketable SECUTTHES. ........c.ovvvviiiiieieceeieieieeieienee, 2) 0) “4)
Proceeds from sales of marketable securities...............c.c.ccoeveunn... 934 378 1,071
Proceeds from sales of investments in affiliated companies.......... - - 774
Proceeds from sales of investment in subsidiaries.............ccceu...... - - 135
Payments for additional investments in subsidiaries..................... (1,640) (2,026) (16,588)
Acquisitions of consolidated subsidiaries, net of cash acquired.... (2,583) - (25,322)
Investments in and advances to affiliates .........cccooveeerrreeenreenn, - 11 -
ORET ottt 118 (939) (946)
Net cash used in investing activities..........cooevererenene, (13,106) (13,002) (78,935)
Cash flows from financing activities:
Increase (decrease) in short-term borrowings..............coceceevevevenee. 10,750 (3,697) 22,649
Repayments of 1ong-term debt.........ovevreieevrineeeirieieisieeeieeeenns (708) (2,351) (6,696)
Proceeds from issuance of new Shares ..........c.cococovveeeveeeerenerenennnn, 761 40 438
Dividends Paid.......c.coeeevrineueiriniierrieerce e (3,618) (2,892) (5,786)
ORET vttt (924) (916) (1,662)
Net cash provided by (used in) financing activities..... 6,261 (9,816) 8,943
Effect of exchange rate changes on cash and cash equivalents............ 2,945 (886) 1,974
Net increase (decrease) in cash and cash equivalents.............cc.co...... 7,592 (7,508) (3,295)
Cash and cash equivalents at beginning of period.................coceuene... 88,784 92,079 92,079
Cash and cash equivalents at end of the first quarter......................... ¥96,376 ¥84,571 ¥88,784
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Segment information
1) Operating Segment Information

Yen in millions

Three months ended

Three months ended

Increase or decrease

June 30, 2007 June 30, 2006

Net sales:
Nidec Corporation ..........cccceeeerveevenuennen. ¥45,119 16.2% ¥42.961 17.0% ¥2,158 5.0%
Nidec Electronics (Thailand) Co., Ltd. .... 24,556 8.8 18,974 7.5 5,582 294
Nidec (Zhejiang) Corporation.................. 5,442 2.0 4,713 1.9 729 15.5
Nidec (Dalian) Limited..........cccccecveneenneen. 11,801 4.2 12,057 4.8 (256) 2.1
Nidec Singapore Pte. Ltd. .......cccceeenenneen. 10,201 3.7 14,183 5.6 (3,982) (28.1)
Nidec (H.K.) Co., Ltd. ..ceovvvrveieieneen, 9,503 34 8,224 33 1,279 15.6
Nidec Philippines Corporation.... 11,926 43 10,680 4.2 1,246 11.7
Nidec Sankyo Corporation....................... 16,495 5.9 21,899 8.7 (5,404) 24.7)
Nidec Copal Corporation...............c......... 16,920 6.1 16,815 6.7 105 0.6
Nidec Tosok Corporation...............c......... 5,882 2.1 5,586 2.2 296 53
Nidec Copal Electronics Corporation ... 5,885 2.1 5,828 23 57 1.0
Nidec Shibaura Corporation .................... 5,808 2.1 4,415 1.7 1,393 31.6
Nidec-Shimpo Corporation...................... 3,266 1.2 3,132 1.2 134 4.3
Nidec Motors & Actuators...................... 9,844 35 - - 9,844 -
Nidec Nissin Corporation. .............c......... 2,713 1.0 2,782 1.1 (69) 2.5)
All others.............. 92,348 334 80,343 31.8 12,005 14.9

Sub-total 277,709 100.0% 252,592 100.0% 25,117 9.9
Adjustments and eliminations.................. (105,535) - (106,773) - 1,238 -

Consolidated total...........cccccoeeenuene, ¥172,174 - ¥145,819 - ¥26,355 18.1%

Yen in millions

Three months ended

Three months ended

Increase or decrease

June 30, 2007 June 30, 2006

Operating income:
Nidec Corporation ..........eccecerereeneereeenne, ¥2.841 19.0% ¥2,488 16.0% ¥353 14.2%
Nidec Electronics (Thailand) Co., Ltd. .... 1,961 13.1 2,599 16.7 (638) (24.5)
Nidec (Zhejiang) Corporation.................. 286 1.9 6 0.0 280 -
Nidec (Dalian) Limited..........cccccoeeenenne, 1,278 8.5 1,012 6.5 266 26.3
Nidec Singapore Pte. Ltd. ........cccceeenne, 254 1.7 414 2.7 (160) (38.6)
Nidec (H.K.) Co., Ltd. ..ceovviieeenn, 112 0.7 82 0.5 30 36.6
Nidec Philippines Corporation................. 1,101 7.4 693 4.5 408 58.9
Nidec Sankyo Corporation............ccccc...... 949 6.3 2,429 15.6 (1,480) (60.9)
Nidec Copal Corporation 724 4.8 667 43 57 8.5
Nidec Tosok Corporation 188 1.3 348 2.2 (160) (46.0)
Nidec Copal Electronics Corporation ... 708 4.7 812 5.2 (104) (12.8)
Nidec Shibaura Corporation .................... 62 0.4 66 0.4 4) 6.1)
Nidec-Shimpo Corporation............c......... 252 1.7 261 1.7 9) (3.4)
Nidec Motors & Actuators.........ccceeeenee. 84 0.6 - - 84 -
Nidec Nissin Corporation. ............cccce.e.... 67 0.4 123 0.8 (56) (45.5)
All others .......ccceeveeruennne 4,106 27.5 3,553 22.9 553 15.6

Sub-total 14,973 100.0% 15,553 100.0% (580) (3.7)
Adjustments and eliminations.................. 133 - (519) - 652 -

Consolidated total.............cocuveenneen. ¥15,106 - ¥15,034 - ¥72 0.5%

Note: 1. The operating segments are the segments of Nidec for which separate financial information is available and

for which operating profit or loss amounts are evaluated regularly by executive management in deciding

how to allocate resources and in assessing performance.
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2. Segmental profit or loss is determined using the accounting principles in the segment’s country of domicile.

3. In December 2006, we acquired all of the voting rights of the Motors & Actuators business of Valeo S.A.,
France. As a result, Nidec Motors & Actuators was identified as reportable operating segments from
this three months ended June 30, 2007.

4. “Nidec Motors & Actuators”, described in above chart, is comprised of Nidec Motors & Actuators
(Germany) GmbH and its subsidiaries of Europe and North America which primarily produce and sell

in-car motors.
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SUPPORT DOCUMENTATION (Three months ended June 30, 2007)

(1) Business Segment Information

Japanese yen (Millions)

Three months ended June 30, 2007

Small Mid-size Electronic Eliminations/
precision ! Machinery and Optical Other Total C (; Consolidated
motors fmotors components orporate
Net sales: .............
Customers.......... ¥85,351 ¥25,213 ¥17,179 ¥38,092 ¥6,339 ¥172,174 ¥- ¥172,174
Intersegment ...... 357 36 2,934 101 1,010 4,438 (4,438) -
Total......ccceveeennnne 85,708 25,249 20,113 38,193 7,349 176,612 (4,438) 172,174
Operating
€XPENSes ............ 75,583 24,708 17,543 35,447 7,052 160,333 (3,265) 157,068
Operating
income............... ¥10,125 ¥541 ¥2,570 ¥2,746 ¥297 ¥16,279 ¥(1,173) ¥15,106
Japanese yen (Millions)
Three months ended June 30, 2006
Small A Electronic L
precision Mldt-SIZe Machinery and Optical Other Total E](ijmau(;ns/ Consolidated
motors fmotors components orporate
Net sales: .............
Customers.......... ¥72,101 ¥11,672 ¥22,166 ¥33,679 ¥6,201 ¥145,819 ¥- ¥145,819
Intersegment ...... 36 35 3,010 150 1,082 4,313 (4,313) -
Total......cccovereennns 72,137 11,707 25,176 33,829 7,283 150,132 (4,313) 145,819
Operating
EXPENSeEs ............ 63,007 11,461 21,117 31,899 6,594 134,078 (3,293) 130,785
Operating
income............... ¥9,130 ¥246 ¥4,059 ¥1,930 ¥689 ¥16,054 ¥(1,020) ¥15,034
Notes:

1. Segments are classified based on similarities in product type, product attributes, and production and sales methods.

2. Major products of each business segment:

(1) Small precision motors: Small precision DC motors (including spindle motors for HDDs), Small precision fans,

brush motors, vibration motors

(2) Mid-size motors: Motors for home appliances, automobiles and industrial use

(3) Machinery: High-speed press machines, semiconductor production equipment, precision equipment, FA

equipment

(4) Electronic and Optical components: Electronic components, Optical components

(5) Other: Automobile components, pivot assemblies, other components, service etc
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(2) Sales by Geographic Segment

Yen in millions

Three months ended

Three months ended

Increase or decrease

June 30, 2007 June 30, 2006

JAPAN .o, ¥90,799 52.7% ¥82,226 56.4% ¥8,573 10.4%
AMETICaovvveeeeeereeereee, 5,478 3.2 1,943 1.3 3,535 181.9
SiNAPOLe .....vvveeere.. 12,227 7.1 16,568 114 (4,341) (26.2)
Thailand ...........ccooee.... 22,139 12.9 16,097 11.0 6,042 375
2,750 1.6 2,742 1.9 8 0.3

10,600 6.2 8,661 5.9 1,939 224

28,181 16.3 17,582 12.1 10,599 60.3

Total cooeeevvveeeree. ¥172,174 100.0%  ¥145.819 100.0% ¥26,355 18.1%

Note: The sales are classified by geographic areas of the seller and the figures exclude intra-segment transactions.

(3) Sales by Region

Yen in millions

Three months ended

Three months ended

Increase or decrease

June 30, 2007 June 30, 2006
North America.... ¥8,272 4.8% ¥4,128 2.8% ¥4,144 100.4%
ASI .o 98,474 57.2 90,929 62.4 7,545 8.3
Other...coovvvveiiicieiee, 13,356 7.8 5,509 3.8 7,847 142.4
Overseas sales total .... 120,102 69.8 100,566 69.0 19,536 194
Japan ......ccoceeeeiecieninnnn, 52,072 30.2 45,253 31.0 6,819 15.1
Consolidated total ..... ¥172,174 100.0% ¥145.819 100.0% ¥26,355 18.1%

Note: Sales by region are classified by geographic areas of the buyer and the figures exclude intra-segment transactions.
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BUSINESS COMBINATIONS
For the three months ended June 30, 2007

The corporate name of which NIDEC acquired the entity:
1. Japan Servo Co., Ltd. (“JSRV”)
The business of JSRV:

Productions and sales of small precision motors and the motor applied products.

The purpose of the acquisition:
We intended to achieve an optimal blend of the technological expertise and production scale that the

two companies have developed to date, particularly in the field of small precision motors.

The acquisition date:

April 27,2007

Legal form of the business combination:

Stock acquisition by cash payment

The voting share which NIDEC acquired:
51.7%

The purchase price, the purchase shares and goodwill
The purchase price for the acquisition: ¥4,800 million (The direct cost ¥4,733 million, Indirect cost
¥67 million)
The shares which NIDEC acquired: 18,204,466 shares.(included 1,466 shares, what NIDEC hold
before the tender offer. The acquisition cost of the 1,466 shares was ¥0 million.)

Goodwill ¥790 million.

We have adopted SFAS No. 142, “Goodwill and Other Intangible Assets”. Goodwill represents the excess
of purchase price and related costs over the fair value of net assets of acquired businesses. Under SFAS No.142,
goodwill acquired in business combinations is not amortized but tested annually for impairment. If, between annual
tests, an event, which would reduce the fair value below its carrying amount, occurs, we would recognize

impairment.
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